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INDEPENDENT AUDITORS  REPORT 
 
 
To the Board of Directors of 
University of Baltimore Foundation, Inc. 
 
OPINION 
 
We audited the accompanying consolidated financial statements of University of Baltimore Foundation, 
Inc. and University Properties, Inc. (collectively referred to as the Organizations) (nonprofit organizations), 
which comprise the Consolidated Statements of Financial Position as of June 30, 2023 and 2022, the 
related Consolidated Statements of Activities, Functional Expenses, and Cash Flows for the years then 
ended, and the related notes to the consolidated financial statements. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of the Organizations as of June 30, 2023 and 2022 and the results of their 
operations and their cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
BASIS FOR OPINION 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 

Responsibilities for the Audits of the Consolidated Financial Statements section of our report.  We are 
required to be independent of the Organizations and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits.  We believe the audit evidence 
we obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
RESPONSIBILITIES OF MANAGEMENT FOR THE CONSOLIDATED FINANCIAL STATEMENTS 
 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the consolidated financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organizations  ability to continue as a going concern within one year after the date that the consolidated 
financial statements are available to be issued. 
 
AUDITORS  RESPONSIBILITIES FOR THE AUDITs OF THE CONSOLIDATED FINANCIAL STATEMENTS 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 

report that includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute 
assurance and, therefore, is not a guarantee that an audit conducted in accordance with generally  
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INDEPENDENT AUDITORS REPORT, CONTINUED

accepted auditing standards will always detect a material misstatement when it exists.  The risk of not 
detecting a material misstatement resulting from fraud is higher than one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.  Misstatements, including omissions, are considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, and design and perform audit procedures 
responsive to those risks.  Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the consolidated financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances but not for the purpose of expressing 
an opinion on the effectiveness of the Organizations internal control.  Accordingly, no such 
opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the consolidated financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Organizations ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those charged with governance matters regarding, among other 
matters, the planned scope and timing of the audits, significant audit findings, and certain internal control-
related matters that we identified during the audits.

ELLIN & TUCKER
Certified Public Accountants

Baltimore, Maryland
October 26, 2023



P A G E  | 3 

(See Independent ) 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
University of Baltimore Foundation, Inc. and University Properties, Inc.

June 30, 2023 and 2022 

2023 2022

ASSETS
Cash and Cash Equivalents 15,377,686$    16,847,625$    
Investments (Note 6) 75,647,120      66,918,820      
Pledges Receivable (Note 4) 5,991,717         5,837,351         
Land, Buildings, and Improvements, Net (Note 5) 113,567            122,065            
Art and Historical Collections 454,284            454,284            
Other Assets 100,383            148,310            

Total Assets 97,684,757$    90,328,455$    

LIABILITIES
Accounts Payable and Accrued Expenses 615,462$          1,054,206$      
Deferred Rent (Note 10) 226,603            230,521            
Unexpended Portion of Grants Received 969,742            154,118            

Total Liabilities 1,811,807         1,438,845         

NET ASSETS
Without Donor Restrictions 9,985,699         8,664,256         
With Donor Restrictions (Note 11) 85,887,251      80,225,354      

Total Net Assets 95,872,950      88,889,610      

Total Liabilities and Net Assets 97,684,757$    90,328,455$    

ASSETS

LIABILITIES AND NET ASSETS
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(See Independent ) 

CONSOLIDATED STATEMENT OF ACTIVITIES
University of Baltimore Foundation, Inc. and University Properties, Inc.

For the Year Ended June 30, 2023

Without With 
Donor Donor 

Restrictions Restrictions Total

SUPPORT, REVENUE, AND GAINS
Contributions 152,590$       4,855,294$      5,007,884$      
Grants and Contracts -                  948,593            948,593            
Event Revenue -                  55,445              55,445              
Bequests -                  687,823            687,823            
Investment Return, Net (Note 6) 761,564          5,050,372         5,811,936         
Program Income -                  20,728              20,728              
Rental Income 4,295              -                     4,295                
Transfers to (from) Net Assets at Request

of Donors 1,594              (1,594)               -                     
Net Assets Released upon Satisfaction of

Donor Restrictions 5,954,764      (5,954,764)       -                     

Total Support, Revenue, and Gains 6,874,807      5,661,897         12,536,704      

FUNCTIONAL EXPENSES
University Programs, Support, and

Scholarships 4,341,340      -                     4,341,340         
Management and General 846,694          -                     846,694            
Fundraising 365,330          -                     365,330            

Total Functional Expenses 5,553,364      -                     5,553,364         

Change in Net Assets 1,321,443      5,661,897         6,983,340         

8,664,256      80,225,354      88,889,610      

9,985,699$    85,887,251$    95,872,950$    
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(See Independent ) 

CONSOLIDATED STATEMENT OF ACTIVITIES
University of Baltimore Foundation, Inc. and University Properties, Inc.

For the Year Ended June 30, 2022

Without With 
Donor Donor 

Restrictions Restrictions Total

SUPPORT, REVENUE, AND GAINS
Contributions 141,297$       4,416,108$      4,557,405$      
Grants and Contracts -                  1,023,016         1,023,016         
Event Revenue -                  1,300                1,300                
Bequests 10,000            -                         10,000              
Investment Return, Net (Note 6) (530,435)        (5,919,691)       (6,450,126)       
Program Income -                  11,085              11,085              
Rental Income 3,918 -                     3,918                
Transfers (from) to Net Assets at Request

of Donors (33,551)           33,551              -                     
Net Assets Released upon Satisfaction of

Donor Restrictions 5,466,477      (5,466,477)       -                     

Total Support, Revenue, and Gains 5,057,706      (5,901,108)       (843,402)           

FUNCTIONAL EXPENSES
University Programs, Support, and

Scholarships 4,013,113      -                     4,013,113         
Management and General 603,612          -                     603,612            
Fundraising 344,673          -                     344,673            

Total Functional Expenses 4,961,398      -                     4,961,398         

Change in Net Assets 96,308            (5,901,108)       (5,804,800)       

8,567,948      86,126,462      94,694,410      

8,664,256$    80,225,354$    88,889,610$    
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CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
University of Baltimore Foundation, Inc. and University Properties, Inc.

For the Year Ended June 30, 2023

University
Programs, 

Support, and Management 
Scholarships and General Fundraising      Total      

Student Support 1,983,089$    -$              -$              1,983,089$    
Faculty Support 135,184          -                -                135,184          
Other Program Support 37,173            -                -                37,173            
Personnel and Training 1,395,076      398,813        -                1,793,889      
Marketing and Communication 30,717            -                41,753          72,470            
Conference, Meetings, and Travel 380,401          43,730          3,295            427,426          
Equipment and Technology 45,769            110,149        -                155,918          
Insurance -                  12,726          -                12,726            
Dues and Subscriptions 38,672            2,200            3,844            44,716            
Office 59,567            1,030            -                60,597            
Legal and Professional 168,830          259,639        129,340        557,809          
Fundraising Costs -                  -                186,578        186,578          
Depreciation -                  8,498            -                8,498              
Miscellaneous 66,862            9,909            520               77,291            

Total Functional Expenses 4,341,340$    846,694$     365,330$     5,553,364$    
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(See Independent ) 

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
University of Baltimore Foundation, Inc. and University Properties, Inc.

For the Year Ended June 30, 2022

University
Programs, 

Support, and Management 
Scholarships and General Fundraising      Total      

Student Support 2,028,928$    -$              -$              2,028,928$    
Faculty Support 136,492          -                -                136,492          
Other Program Support 88,362            -                -                88,362            
Personnel and Training 1,136,453      337,630        216               1,474,299      
Marketing and Communication 155,326          98                  28,080          183,504          
Conference, Meetings, and Events 146,776          35                  2,174            148,985          
Equipment and Technology 74,757            88,716          8,415            171,888          
Insurance -                  13,189          -                13,189            
Dues and Subscriptions 52,546            894               4,988            58,428            
Office 68,587            1,287            -                69,874            
Legal and Professional 117,480          142,547        123,748        383,775          
Fundraising Costs -                  -                176,932        176,932          
Depreciation -                  8,497            -                8,497              
Miscellaneous 7,406              10,719          120               18,245            

Total Functional Expenses 4,013,113$    603,612$     344,673$     4,961,398$    
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CONSOLIDATED STATEMENTS OF CASH FLOWS
University of Baltimore Foundation, Inc. and University Properties, Inc.

For the Years Ended June 30, 2023 and 2022

(See Independent ) 

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 6,983,340$      (5,804,800)$     
Adjustments to Reconcile Change in Net Assets to Net Cash

(Used in) Provided by Operating Activities:
Depreciation 8,498                8,497                
Change in Allowance for Uncollectible Pledges (5,000)               30,000              
Change in Discount on Pledges Receivable (92,930)             (60,366)             
Restricted Contributions for Long-Term Assets and

Endowments (3,154,334)       (1,179,815)       
Net Realized and Unrealized (Gain) Loss on Investments (4,282,325)       8,555,913         
Net Changes in:

Pledges Receivable (56,436)             (1,819,728)       
Other Assets 47,927              (26,045)             
Accounts Payable and Accrued Expenses (438,744)           669,028            
Deferred Rent (3,918)               (3,918)               
Unexpended Portion of Grants Received 815,624            (17,234)             

Net Cash (Used in) Provided by Operating Activities (178,298)           351,532            

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investments (13,458,057)     (11,622,521)     
Sale of Investments 9,012,082         10,039,657      

Net Cash Used in Investing Activities (4,445,975)       (1,582,864)       

CASH FLOWS FROM FINANCING ACTIVITIES
Restricted Contributions for:

Long-Term Endowment 3,154,334         1,179,815         

Net Change in Cash and Cash Equivalents (1,469,939)       (51,517)             

16,847,625      16,899,142      

15,377,686$    16,847,625$    
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
NATURE OF ORGANIZATIONS 
 
University of Baltimore Foundation, Inc. (Foundation), a non-profit organization, provides 
support, leadership, 
in advancing the mission and vision of the University.  The Foundation raises and manages 
funds for the benefit of the University.  The Foundation is organized to receive, hold, invest, 
manage, use, dispose of, and administer property of all kinds whether given absolutely, in 
trust or by way of agency, or otherwise for the benefit and promotion of the University, or for 
all of the education and support activities that may be conducted by the University. 
 
University Properties, Inc. (UPI) was established to purchase, lease, or otherwise hold title to 
real and personal property and function as a title-holding organization for the benefit of the 
Foundation. 
 
PRINCIPLES OF CONSOLIDATION 
 
The consolidated financial statements include the accounts of the Foundation and UPI 

ted organization 
and included in the consolidated financial statements.  All significant intercompany 
transactions and balances were eliminated in consolidation. 
 
ACCOUNTING STANDARDS CODIFICATION 
 
All references in the consolidated financial statements to the Codification refer to the 
Accounting Standards Codification and the Hierarchy of Generally Accepted Accounting 
Principles (GAAP) issued by the Financial Accounting Standards Board.  The Codification is the 
single source of authoritative GAAP in the United States. 
 
BASIS OF ACCOUNTING AND PRESENTATION 
 
The consolidated financial statements were prepared on the accrual basis of accounting in 
accordance with GAAP.  Under the accrual basis of accounting, support and revenue are 
recorded when earned, and expenses are recorded when incurred.  Net assets, revenues, and 
expenses are classified based on the existence or absence of donor-imposed restrictions.  Net 
assets with donor restrictions consist of assets whose use is limited by donor-imposed time 
and/or purpose restrictions. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

USE OF ESTIMATES 
 
The preparation of consolidated financial statements in conformity with GAAP requires 
management to make estimates and assumptions.  These estimates and assumptions affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the consolidated financial statements and revenues and expenses 
during the reporting period.  Actual results could differ from those estimates. 
 
REVENUE RECOGNITION 
 
Contributions received and unconditional promises to give are measured at their fair values 
and reported as support within net assets with or without donor restrictions depending on 
the existence and nature of any donor restrictions. 
 
All donor-restricted support is reported as an increase in support in net assets with donor 
restrictions, depending on the nature of the restriction. 
 
CASH AND CASH EQUIVALENTS 
 
The Organizations maintain their cash in bank deposit accounts, which at times may exceed 
federally insured limits.  The Organizations believe they are not exposed to any significant 
credit risk on cash.  The Organizations consider all highly liquid investments with original 
maturities of less than three months to be cash equivalents. 
 
PROMISES TO GIVE 
 
Unconditional promises to give that are expected to be collected within one year are recorded 
at net realizable value.  Unconditional promises to give that are expected to be collected in 
future years are recorded at the present value of their estimated future cash flows.  The 
discounts on those amounts are computed using risk-adjusted interest rates applicable to the 
years in which the promises are received.  Amortization of the discounts is included in 

collection experience and a review of the current status of pledges receivable. 
 
INVESTMENTS 
 
Investments are reported at fair value in the Consolidated Statements of Financial Position. 
Changes in the market value are recorded as unrealized gain and loss, which are reflected in 
the Consolidated Statements of Activities during the periods in which the changes occurred.  
Realized gain and loss are also reflected in the Consolidated Statements of Activities during 
the period when the investments were sold.  See Note 6 for a discussion of fair value 
measurements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

LAND, BUILDINGS, AND EQUIPMENT 
 
Land, buildings, and equipment are stated at cost or, if donated, at the approximate fair value 
at the date of donation.  Expenditures for land, buildings, and equipment in excess of $5,000 
are capitalized.  Depreciation is determined using the straight-line method over the estimated 
useful lives of the related assets. 
 
ART AND HISTORICAL COLLECTIONS 
 
Art and historical collections are stated at cost, if purchased, or appraised value at the date 
of receipt, if donated.  Proceeds from deaccessions or insurance recoveries are used to 
acquire, preserve, or manage artifacts in the collection. 
 
OTHER COLLECTIONS 
 
The Foundation has library collections which are not capitalized.  The collections are mainly 
used for research and consist of maps, records, files, historical materials, audio tapes, and 
archives of community organizations.  Most collections relate to Baltimore history. 
 
INCOME TAXES 
 
The Organizations are exempt from federal and state income taxes under Section 501(c)(3) of 
the Internal Revenue Code.  In addition, the Internal Revenue Service determined the 
Organizations are not private foundations within the meaning of Section 509(a) of the Code. 
 
The Organizations follow the provisions of Accounting for Uncertainty in Income Taxes under 
the Income Taxes Topic of the Codification.  The Codification requires the 
evaluation of tax positions, which includes maintaining their tax-exempt status and the 
taxability of any unrelated business income, and does not allow recognition of tax positions 

-likely-than-
tax authority.  Management does not believe it took any tax positions that would not meet 
this threshold. 
 
RISK AND UNCERTAINTIES 
 
The Foundation invests in various investment securities.  Investment securities are exposed 
to various risks, such as interest rate, market, and credit risks.  Due to the level of risk 
associated with certain investment securities, it is at least reasonably possible that changes 
in the values of investment securities will occur in the near term, and such changes could 
materially affect amounts reported in the consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

SUBSEQUENT EVENTS 
 
The Organizations evaluated subsequent events and transactions for potential recognition or 
disclosure in the consolidated financial statements through October 26, 2023, the date the 
consolidated financial statements were available to be issued. 
 

NOTE 2 LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 
The Organization  financial assets available to meet cash needs for general expenditures 
within one year of the Consolidated Statements of Financial Position date were as follows: 
 

2023 2022

Cash and Cash Equivalents 15,377,686$  16,847,625$  
Investments 75,647,120    66,918,820    
Pledges Receivable 5,991,717      5,837,351      
Other Assets 100,383          148,310          

Total Financial Assets 97,116,906    89,752,106    

Financial Assets to Be Collected in More Than One
Year:
Pledges Receivable without Donor Restrictions (68,047)           (102,070)        
Charitable Trusts (125,751)        (180,056)        
Contractual or Donor-Imposed Restrictions:

Endowment Funds (55,392,733)   (51,496,210)   
Donor Contributions Restricted to Specific 

Purposes (30,494,518)   (28,729,144)   

Financial Assets Available to Meet Cash Needs
for General Expenditures within One Year 11,035,857$  9,244,626$    

 
As part of the Organizations  liquidity management, they have a policy to structure their 
financial assets to be available as their general expenditures, liabilities, and other obligations 
come due. 
 

NOTE 3 AFFILIATIONS 
 
The Foundation is a state university-affiliated foundation organized and operated for the 
benefit of and to carry out the purpose of the University, a constituent institution of the 
University System of Maryland. 
 
The president of the University serves as an ex-  
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

NOTE 4 PLEDGES RECEIVABLE 
 
Pledges receivable at June 30, 2023 and 2022 were as follows: 
 

2023 2022

Pledges Receivable 6,937,909$   6,685,613$   
Less: Discount to Net Present Value 806,192         713,262         
Less: Allowance for Uncollectible Pledges 140,000         135,000         

Pledges Receivable, Net 5,991,717$   5,837,351$   

 
Interest rates between 0.13% and 4.43% were used to determine the present value of pledges 
receivable. 
 
Pledges are due in years subsequent to June 30, 2023 as follows: 
 
Due in Less Than One Year 2,886,888$   
Due in One to Five Years 4,031,021      
Thereafter 20,000           

6,937,909$   

 
NOTE 5 LAND, BUILDINGS, AND IMPROVEMENTS 

 
Land, buildings, and improvements consisted of the following: 
 

2023 2022

Land, Buildings, and Improvements 803,667$       803,667$       
Less: Accumulated Depreciation 690,100         681,602         

Total Land, Buildings, and Improvements 113,567$       122,065$       
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

NOTE 6 INVESTMENTS 
 
Investments consisted of the following at June 30, 2023 and 2022: 
 

Cost Market Cost Market

Equity Securities 30,454,962$  36,082,484$  5,256,510$    5,654,879$    
Money Market 

Funds 494,310          494,310          155,515          155,515          
Mutual Funds 18,676,576    16,675,367    37,303,389    37,903,731    
University System 

of Maryland 
Foundation, Inc. 
Fund 3,499,115      4,917,622      3,451,048      4,727,007      

Private Investment 
Funds 14,147,247    17,477,337    12,885,647    18,477,688    

Total 67,272,210$  75,647,120$  59,052,109$  66,918,820$  

2023 2022

 
Investment income (loss) for the years ended June 30, 2023 and 2022 consisted of the 
following: 
 

2023 2022

Interest and Dividends 1,704,549$   2,276,816$      
Net Realized (Loss) Gain on Sale of Investments (55,122)         2,660,889        
Net Unrealized Gain (Loss) on Investments 4,337,447     (11,216,802)    

5,986,874     (6,279,097)      
Less: Investment Fees 174,938        171,029           

5,811,936$   (6,450,126)$    

 
Investments are recorded at fair value in accordance with the provisions of the Fair Value 
Measurements and Disclosures Topic of the Codification, which establishes a framework for 
measuring fair value.  The framework provides a fair value hierarchy that prioritizes the inputs 
to valuation techniques used to measure fair value.  The hierarchy gives the highest priority 
to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

The three levels of the fair value hierarchy under the Codification are described below: 
 
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical 

assets or liabilities in active markets that the Organizations have the ability to 
access. 

 
Level 2 Inputs to the valuation methodology include: 
 

Quoted prices for similar assets or liabilities in active markets; 
 
Quoted prices for identical or similar assets or liabilities in inactive markets; 
 
Inputs other than quoted prices that are observable for the asset or liability; 
 
Inputs that are derived principally from or corroborated by observable market 
data by correlation or other means. 
 
If the asset or liability has a specified (contractual) term, the Level 2 input must 
be observable for substantially the full term of the asset or liability. 

 
Level 3 Inputs to the valuation methodology are unobservable and significant to the fair 

value measurement. 
 

on the lowest level of any input that is significant to the fair value measurement.  Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
 
Below are descriptions of the valuation methodologies used for assets measured at fair value.  
There were no changes in the methodologies used at June 30, 2023 and 2022. 
 
Equity Securities, Money Market, and Mutual Funds: Valued at quoted prices in an active 
market. 
 
The methods described above may produce a fair value calculation that may not be indicative 
of net realizable value or reflective of future fair values.  Furthermore, while the Organizations 
believe their valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value 
of certain financial instruments could result in a different fair value measurement at the 
reporting date. 
 

s in private investment funds and the University System of 
Maryland Foundation, Inc. Commingled Fund are measured at fair value using NAV as a 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

practical expedient.  In accordance with ASU 2015-07, these investments are no longer 
required to be categorized within the fair value hierarchy. 
 

assets at June 30, 2023 and 2022:  
 

2023 2022

Level 1:
Money Market Funds 494,310$         155,515$         

Mutual Funds:
Fixed Income 16,675,367      13,008,460      
International -                    8,864,318        
Emerging Markets -                    3,352,102        
U.S. Equity -                    12,678,851      

Total Mutual Funds 16,675,367      37,903,731      

Equity Securities:
Communication Services 2,006,702        -                    
Consumer Goods 7,011,283        1,018,802        
Energy 1,508,140        165,638           
Financial 5,584,049        832,431           
Real Estate 1,123,256        271,352           
Health Care 4,408,833        745,482           
Technology 6,498,655        1,103,992        
Industrials 4,792,766        813,261           
Materials 2,000,046        507,589           
Utilities 1,148,754        196,332           

Total Equity Securities 36,082,484      5,654,879        

Total Level 1 Investments 53,252,161      43,714,125      

University System of Maryland Foundation, 
Inc. Fund 4,917,622        4,727,007        

Private Investment Funds 17,477,337      18,477,688      

Total Investments 75,647,120$   66,918,820$   
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

The underlying investments and redemption terms of investments measured at fair value 
using the NAV practical expedient were as follows at June 30, 2023: 
 

Description of the Underlying Unfunded
 Investments Redemption Terms  Commitments Fair Value

Private Investment Companies,   $                     -    $      2,973,667 
Publicly Traded Securities, and
Derivative Contracts

Managed Future and Foreign No redemption restrictions                         -            2,641,993 
Exchange Contracts

                        -            3,238,153 

Equity and Debt No restrictions                         -            4,917,622 

Registered Hedge Fund of Funds Semi-annual liquidity offer cycle (3/31                         -                634,411 
& 9/30), up to 20% of total fund 
outstanding shares

Private Equity No ability to redeem              246,760              100,057 

Private Equity              651,939              701,936 

terminated.  The fund may terminate no
later than the 15th anniversary of the 
date of formation

Hedge Fund                         -            1,187,833 

Private Equity No ability to redeem              586,488          1,267,696 

Direct Private Investment No ability to redeem                         -                494,049 

Private Equity Up to 5% of total NAV per quarter via a                         -            1,720,298 
tender offer approved by the Board

Private Equity No restrictions                         -            1,235,535 

Private Equity No ability to redeem           1,485,000                27,753 

Private Equity No restrictions                         -            1,253,956 

 $       2,970,187  $    22,394,959 

The fund will dissolve and terminate one 
year after  the date by which all of the 
fund's obligations have  

Up to 50% semi-annually with written 
notice by 3/15 for 6/30 redemption or 
9/15 for 12/31 redemption

Monthly repurchase offers of at least 2% 
of the total funds NAV/month not to 
exceed 5% of total NAV/quarter 

Quarterly 65 days notice required, 25% 
investor level gate

 
  



P A G E  | 18 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 
University of Baltimore Foundation, Inc. and University Properties, Inc.

(See Independent ) 

The Organizations invest in various investment securities.  Investment securities are exposed 
to various risks, such as interest rate, market, and credit risks.  Due to the level of risk 
associated with certain investment securities, it is at least reasonably possible that changes 
in the values of investment securities will occur in the near term, and such changes could 
materially affect amounts reported in the consolidated financial statements. 
 

NOTE 7 CONDITIONAL PROMISES TO GIVE 
 
At June 30, 2023, contributors informed the Organizations of intentions to give approximately 
$8,700,000.  These promises to give relate primarily to bequests and revocable trusts, which 

recorded in the consolidated financial statements. 
 

NOTE 8 ENDOWMENT FUNDS 
 

-restricted funds established to 
provide a source of income for ongoing programs.  As required by GAAP, net assets associated 
with endowment funds are classified and reported based on the existence or absence of 
donor-imposed restrictions. 
 
INTERPRETATION OF RELEVANT LAW 
 
The Board of Directors of the Foundation interprets the Maryland Uniform Prudent 
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair 
value of the original gift as of the gift date of the donor-restricted endowment funds absent 
explicit donor stipulations to the contrary.  As a result of this interpretation, the Foundation 
classifies (a) the original value of gifts donated to the endowment, (b) the original value of 
subsequent gifts to the endowment, and (c) accumulations to the endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund as net assets with donor restriction.  Additionally, any 
accumulation of donor-restricted endowment funds that that are not required to be 
maintained in perpetuity are classified as restricted net assets until those amounts are 
appropriated for expenditure by the Foundation subject to the Board-approved spending 
policy.  In accordance with UPMIFA, the Foundation considers the following factors in making 
a determination to appropriate or accumulate donor-restricted endowment funds: 
 

(1) Duration and preservation of the fund 
(2) Purposes of the Foundation and the donor-restricted endowment fund 
(3) General economic conditions 
(4) Possible effect of inflation and deflation 
(5) Expected total return from income and the appreciation of investments 
(6) Other resources of the Foundation 
(7) Investment policies of the Foundation  
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ENDOWMENT FUND COMPOSITION BY TYPE OF FUND AS OF JUNE 30, 2023 AND 2022 
 

2023 2022
Donor-Restricted Endowment Funds:

Original Donor-Restricted Gift Amount and
Amounts Required to Be Maintained in
Perpetuity by Donor 54,287,633$   50,133,299$   

Accumulated Investment Gains 12,750,208      11,155,009      

67,037,841$   61,288,308$   

With Donor Restrictions

 
CHANGES IN ENDOWMENT FUNDS FOR THE YEARS ENDED JUNE 30, 2023 AND 2022 
 

68,720,950$   

Investment Return, Net (5,702,756)      
Contributions 1,179,815        
Appropriation of Endowments for Expenditure (2,909,701)      

61,288,308      

Investment Return, Net 4,895,657        
Contributions 3,154,334        
Transfers 1,000,000        
Appropriation of Endowments for Expenditure (3,300,458)      

67,037,841$   

With Donor 
Restrictions

 
RETURN OBJECTIVES AND RISK PARAMETERS 
 
The Foundation established investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding to programs supported by its endowment 
while seeking to preserve the purchasing power of the endowment assets.  Endowment assets 
include those assets of donor-restricted funds that the Foundation must hold in perpetuity or 
for donor-specified periods.  Under these policies, as approved by the Board of Directors, the 
endowment assets are invested in a manner intended to produce results that exceed the 

allocation, while assuming a moderate level of investment risk.  The Foundation expects its 
endowment funds, over time, to provide an average rate of return approximating the 
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spending rate plus the Consumer Price Index annually.  Actual returns in any given year may 
vary from this amount. 
 
STRATEGIES EMPLOYED FOR ACHIEVING OBJECTIVES 
 
To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return 
strategy in which investment returns are achieved through capital appreciation (realized and 
unrealized) and current yield (interest and dividends).  The Foundation targets a diversified 
asset allocation that places a greater emphasis on equity-based investments to achieve its 
long-term return objectives within prudent risk constraints. 
 
SPENDING POLICY AND HOW THE INVESTMENT OBJECTIVES RELATE TO SPENDING POLICY 
 
The Foundation has a Board-approved spending policy that targets up to 5% of the 
endowment market value as of year end for the preceding three years.  
For each of the fiscal years ended June 30, 2023 and 2022, the Board established a 4.0% 
spending rate after considering the current portfolio performance and the seven prudence 
guidelines for appropriation as outlined in UPMIFA. 
 
Annually, the investment committee and the Board consider the long-term expected returns 
on its current endowment investments, actual returns on the endowment investment, and 
seven UPMIFA guidelines in establishing the spending rate. 
 
The Foundation has a policy that permits spending from underwater endowment funds 
depending on the degree to which the fund is underwater, unless otherwise precluded by 
donor intent or relevant laws and regulations.  The Board of Directors did not appropriate 
expenditures from underwater endowment funds during the year, which represents 0.06% of 

year end for the preceding three years, not 
the 4% it generally draws from its endowment. 
 
UNDERWATER ENDOWMENT FUNDS 
 
From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level the donor or UPMIFA requires the Foundation to 
retain as a fund of perpetual duration.  Deficiencies of this nature existed in nine donor-
restricted endowment funds, which together have an original gift value of $178,545, a current 
fair value of $169,124, and a deficiency of $9,421 as of June 30, 2023.  Deficiencies of this 
nature existed in two donor-restricted endowment funds, which together have an original gift 
value of $624,923, a current fair value of $578,000, and a deficiency of $46,923 as of June 30, 
2022.  These deficiencies resulted from unfavorable market conditions that occurred after the 
investment of new contributions for donor-restricted endowment funds and continued 
appropriation for operating expenses that were deemed prudent by the Board of Directors. 
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NOTE 9 RETIREMENT PLAN 
 
The Foundation has a defined-contribution retirement plan, pursuant to the requirements of 
Internal Revenue Code Section 403(b).  The Foundation made contributions to the plan equal 
to 7.25% of compensation, totaling $17,602 and $19,291 during the years ended June 30, 
2023 and 2022, respectively. 
 

NOTE 10 RELATED-PARTY TRANSACTIONS 
 
In October 2006, the city of Baltimore entered into an agreement to lease a parcel of land 
jointly owned by the University and UPI.  In accordance with the terms of the lease, UPI 
received 5% of the lease payments in proportion to property owned.  The lease expires in 
2056 with two 15-year renewal periods.  At June 30, 2023 and 2022, there were no more lease 
payments required under the lease.  UPI is recognizing the lease payments received on a 
straight-line basis over the 80-year term of the lease. 
 

NOTE 11 NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions at June 30, 2023 and 2022 were restricted for the following 
purposes: 
 

2023 2022

Subject to Expenditure for Specified Purposes:
Scholarships and Other Student Support 4,792,236$      4,093,775$      
Professorships and Other Faculty Support 1,915,925        1,861,426        
Other University Program Support 11,262,008      12,764,078      

Subject to Foundation's Spending Policy and 
Appropriation:
Scholarships and Other Student Support 6,571,395        5,779,658        
Professorships and Other Faculty Support 2,380,428        2,044,401        
Other University Program Support 3,572,526        2,185,806        

Investment at Historical Value 55,392,733      51,496,210      

85,887,251$   80,225,354$   

 




